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This booklet is designed to be a summary of the changes you may need to make in your Dynamics NAV or 

Dynamics 365 Business Central system. This is a guide only, general suggestions that will broadly apply to most 

businesses that trade in goods.  

As at the time of writing changes are not required for Services only businesses. For services that are business 

to business (B2B) there are only limited changes on the VAT on services. The reverse charge will still apply. There 

may be some minor changes to the use and enjoyment rules. The EC Sales List does 

end in January. 

 

But - If you trade in both goods and services, we feel you should be ensuring these are split effectively in the 

system, to allow different treatments to be applied to goods and services, i.e., use a VAT20 Vat Product Posting 

Group for goods only and a SERV20 VAT Product Posting Group for services. This will allow EU goods 

transactions to be treated as import/export (a change in your system away from EU Reverse Charge) whilst service 

transactions will continue with the reverse charge process. Please see our separate booklet covering services. 

 

General Principles: 

¶ This is not VAT advice, we are showing a ômechanicalõ means to achieve certain results in the system, if 

you are unsure of the VAT treatment then you must seek specialist advice 

Å If unsure how to set things up then ask us for help, book one to one help via your Account Manager 

Å An example of possible setup is shown, each time the NAV / RTC / Desktop Client is shown first, then the 

Web Client/Business Central 

Å You are in control of all of this, these are just suggestions, but we are aiming to show best practice 
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2 VAT Business Posting Groups 
Å Create a new VAT Business Posting Group (maybe called EU2021 or EU27) 

Å This can be done in advance (but donõt swap customers/vendors to it yet) 

Å At the appropriate time (and that will vary for each business but must be done before 1st Jan 2021 and 

new documents are created) - swap all EU customers and vendors to this new VAT Business Posting Group 

so all new documents are created correctly. You must not swap them in advance. 

Å The VAT Rate Change Tool will not help here, so it is a manual update or RapidStart/Config Package 

Å An example of possible setup is shown next 
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3 VAT Product Posting Groups 
Å Create a new VAT Product Posting Group (ideally called POSTPONED) 

Å This can be done in advance (but donõt use it yet) 

Å When your first monthly statement of import VAT is received this will be used to post the amount of VAT 

being postponed 

Å An example of possible setup is shown next 

Å There are other new lines in here that may be required depending on the nature of your transactions, 

such as the lines for BELOW and REV-CHG both relate to low consignment imports below the Ã135 

threshold and will not be required by all businesses 
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4 Chart of Accounts 
Å You are in control of all of this, these are just suggestions 

Å Consider best practice, the VAT control accounts should not be left ticked for Direct Posting (itõs a control 

account) 

Å To gain visibility of these new entries (especially if you end up estimating the Import VAT) a separate VAT 

G/L account is helpful 

Å This is lines 5612 and 5632 in the demo images below 

Å They are ticked for Direct Posting (so they can be used on journal lines/documents) 

Å They have the appropriate default posting setup on them (General Posting Type of Sales/Purchase and 

the VAT Product Posting Group of POSTPONED 
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5 VAT Posting Setup 

5.1 Add in Postponed VAT Accounting 
¶ New VAT posting setup line required to allow the monthly statement of import VAT to be posted via a 

journal (Postponed VAT accounting) 

Å The line with the ôblankõ VAT Business Posting Group matched to Postponed is required as we are using 

a Journal to post the Import VAT (best route) 

Å This line creates a Full VAT entry (VAT calculation type is set to FULL VAT) 

 
 

 
 

 

 

  




















