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This bookl et is designed to mayaesummaymkef Dinha michsan
Dynamics 365 Bagshems Tkinsriatg a guide only, gener al S
businebBataidr goods

Ast atth enewraftcihmgpnges are not reesipdiyr ebdi sfiFoore sSeerswiicces t hat
to business (B2B) there are only |limitcdhhargrawges onit
may be sombamgeerto the use and enjoyment rules. The
end in January.

Butlf you trade in both goods and services, iweelfyeeln yto
system, to allow different treatmentse BoVh&d28pphite®ro
Group for goods only and a SERV20 VAT HPrhdducwi IRosalilr
t r ans atcot iboen st rmgpadtred eaxspoirt (a change in your system aw:
transawitliloncsonti nue with teeasaoesse «lhra rcgpompegrrriatoge sdsnrok

Gener al Principles:
T ThisgotsVAT,6  asvei @aee showing a 6mechanical 8 means t
you are unsutrree atf md mte tVMAdn you must seek specialis
A 1f uhswreéo set tahsiknguss pfpcdro bleenlome to one help via )
A An example of posseaclhe tsiereup hies NsAVown RTC / Deskto
We bl Cent/ Business Central
A You are in control of all ,obuthiwe, arkesémang tossths
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2 VAT Business Posting Gro

A Createa¥&NT Business (Pmasyhen GlUBDI@elpEU2 7)
A This can be done in advance (but dondt swap custor
A At the appr(®nd attleattiwiell vary for eachsbasi 2@2% 4
new document s-sara @aildatté&Jdrustomers amdinersdo PHLsSt o I
so all new documents are created correctly. You mt
A The VAT RatewChhnaghdrTenelspo it is a manual update o
A An example of possible setup is shown next
Edit - VAT Business Posting Groups - O X
- HOME ACTIONS Test of Demo Jan 2021 0‘
ﬂ =23 View List fe) 5]
{:} iy Show as Chart Notes )4
New < Delete setup |:.:I} Links i
VAT Business Posting Groups -
Type to filter (F3) Code A"
Code Description
DOM NOT VAT REG Domestic VENDORS not VAT Reg
DOMESTIC Domestic customers and vendors
EU Customers and vendors in EU
EU NOT VAT REG EU Customers not VAT registered
EU2021 EU Customers and Vendors 1st Jan 2021 onwards
EXPORT Other customers and vendors (not EU)
ROW Non EU customers and vendors/ Rest of World
OK

Dynamics 365 Business Central

Test of Demo Jai “— VAT BUSINESS POSTING GROUPS | WORK DATE: 28/01/2021 /" SAVED e nistration
Chart of Accounts s Morev
O Search - New B Edit List Til Delete 4 Setup  Show Attached 8 Open in Excel - Y =
ACTIONS
CODET DESCRIPTION
> Calc. and Post VAI
DOM NOT VAT REG Domestic VENDORS not VAT Reg
> Post Inventory Co
. DOMESTIC Domestic customers and vendors
> Adjust Exchange k
EU Customers and vendors in EU
> Intrastat Journal
EU NOT VAT REG EU Customers not VAT registered
. EU2021 EU Customers and Vendors 1st Jan 2021 onwards
Insights
EXPORT Other customers and vendors (not EU)
Cash Flow Force ROW Non EU custorners and vendors/ Rest of World
CF100001 | Combined |
NAV
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A Creat ea¥WwT Product Pdstdiermd IPGOSaET@IONE D

A This can be done in advance (but dondt use it yet)

A When your first monthly statement of i mmomtunVADIFI ¢
being postponed

A An example of possible setup is shown next

A There are other neayplei tTeguimekdedepemhadi ng on t,he
suchthas | i rBeEsL OMMMRENHG ot h rel ate to | ow ooow stihgen meln
thresahnodlid I not be required by all businesses

Edit - VAT Product Posting Groups — O X

Hove

Code

BELOW
COMP

FULL
FULL20
FULLS

NO VAT
00s
POSTPONED
REV-CHG
SERV20
SERVS
VAT20

VATS
VAT-EXMPT
VAT-ZERO

VAT Product Posting Groups -

Description

Demo January 2021 V1 e

ACTIONS
ﬂ B View List 3
ﬂ iy, Show as Chart Notes
New Setup
< Delete rﬂ'l Links
Type to filter (F3) Code

No filters applied

Below threshold for Customs\Import VAT (<£135)

Composite rate agreed with HMRC

VAT Only Invoices/Adjustments (100% VAT)

## Do not use ##
## Do not use ##
## Do not use ##

Out Of Scope

\Postponed import VAT (100%)

g |
(3
-8
i

- =

Reverse Charge for imports <£135
Standard rate SERVICES only (20%)
Reduced rate SERVICES only (5%)
Standard VAT (20%)

Reduced VAT (5%)

Exempt from VAT

Zero rated for VAT (0%)

NAV

Microsoft

Dynamics

e

,O Search  —+ New

CODE*

BELOW
COMP
FULL
FULL20
FULLS

NO VAT
00s
POSTPONED
REV-CHG
SERV20
SERVS
VAT20

VATS
VAT-EXMPT
VAT-ZERO

&% Edit List li] Delete

VAT PRODUCT POSTING GROUPS | WORK DATE: 28/01/2021

-;1-ﬁ Setup Show Attached EE Open in Excel

DESCRIPTION

Below threshold for Customs\Import VAT (<£135)
Composite rate agreed with HMRC

VAT Only Invoices/Adjustments (100% VAT)
## Do not use ##

## Do not use ##

## Do not use ##

Out Of Scope

Postponed import VAT (100%)

Reverse Charge for imports <£135
Standard rate SERVICES only (20%)
Reduced rate SERVICES only (5%)

Standard VAT (20%)

Reduced VAT (5%)

Exempt from VAT

Zero rated for VAT (0%)
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4 Chart of Account s

You are in control of all of this, these are just
Consider best practice, the VAT cobhitred¢t aRedtuinng 6
account)

To gain visibility of these new entries (especiall

G/ L account is helpful

This is lines 5612 anHeb6®2 in the demo i mages
They ar e Dtiircekcetn gPfsasrt t hey can be used on journal [
They have the appropriate default posS$alngs/skRurmgh as
the VAT Product PO&SItPIONE DGr oup of

To o Do o Po Do

Chart of Accounts, VAT GL Type to filter (F3 No A
Show results:
% Where No. ~is 5600..5790
JAdd Filter
Limit totals to:
4Add Filter
No. Name Net Change Balance at Balance Income/Balance Account Account Account Totalling Gen. Gen. Bus. Gen.Prod. VAT Bus. VAT Prod. Direct
Date Category Subcategory Type Posting  Posting Posting Posting  Posting Posti.
Type  Group  Group Group  Group
5600 VAT Balance Sheet Liabilities  Current Liabilities ~ Begin-T
5610 Sales VAT (Qutput) Balance Sheet Liabilities Current Liabilities Posting
5611 ## do not use ## Balance Sheet Liabilities Current Liabilities Posting
5612 VAT due on Imports (postponed) Balance Sheet Liabilities Current Liabilities Posting Sale MISC POSTPONED
5613 Sales FULL VAT (100%) Balance Sheet Liabilities Current Liabilities Posting Sale MISC FULL
5620 ## do not use ## Balance Sheet Assets Accounts Receivable Posting
5621 ## do not use ## Balance Sheet Assets Accounts Receivable Posting
5630 Purchase VAT (Input) Balance Sheet Assets Current Assets Posting
5631 Imports <£135 UK Reverse Charge Balance Sheet Posting
5632 VAT reclaimed on Imports (postponed) Balance Sheet Assets Current Assets Posting Purchase MISC POSTPONED
5633 Purchase FULL VAT {100%) Balance Sheet Assets Current Assets Posting Purchase MISC FULL
5710 Fuel Tax Balance Sheet Liabilities Liabilities Posting O
5720 Electricity Tax Balance Sheet Liabilities  Liabilities Posting m|
5730 Natural Gas Tax Balance Sheet Liabilities Liabilities Posting O
5740 Coal Tax Balance Sheet Liabilities  Liabilities Posting 0
5750 CO2 Tax Balance Sheet Liabilites  Liabilities Posting O
5760 Water Tax Balance Sheet Liabilities Liabilities Posting O
5780 VAT Payable / Settlement Balance Sheet Liabilities  Liabilities Posting
5790 VAT, Total Balance Sheet Liabilities Liabilities End-Total 5600.57.. O

Dynamics 365 Business Central

Test of Demo Jan 2021 Journals Fixed Assets Cash Flaw Cost Accounting VAT data check Pasted Documents Administration
Chart of Accounts: VAT GL ~ P Search  + New  Manage - Process - Report~  Show Attached~ @8 Open in Excel Actions - Navigate ~ - A
BALANCE AT ACCOUNT ACCOUNT
) NO. ¥ NAME NET CHANGE DATE BALANCE  INCOME/. CATEGORY  ACCOUNT SUBCATEGORY TYPE
— 5600 VAT _ _ _  Balance Sh.. Liabilities  Current Liabilities Begin-Total
— 5610 Sales VAT (Cutput) _ _ _  Balance Sh.. Liabilities  Current Liabilities Pasting
C 5611 44 do nat use #4 _ _ _  Balance Sh.. Liabilities  Current Liabilities Pasting
5612 : VAT due on Imports (postponed) _ _ _  Balance Sh.. Liabilities  Current Liabilities Pasting
C 5613 Sales FULL VAT (100%) _ _ _ Balance Sh.. Liabilities  Current Liabilities Pasting
C 5620 ## do not use #4# _ _ _ Balance Sh.. Assets Accounts Receivable Pasting
C 5621 #4# do not use #4 _ _ _ Balanca Sh.. Assets Accounts Receivable Pasting
C 5630 Purchase VAT (Input) _ _ _ Balanca Sh.. Assets Current Assets Pasting
C 5631 Imports <£135 UK Reverse Charge _ _ _ Balance Sh Pasting
5632 : VAT reclaimed on Imports (postpened) _ _ _ Balanca Sh.. Assets Current Assets Pasting
Purchase FULL VAT {100%) _ _ _  Balance Sh.. Assets Current Assets Pasting
5710 Fuel Tax _ _ _  Balance Sh... Liabilities Liabilities Posting
Electricity Tax _ _ _  Balance Sh... Liabilities Liabilities Posting
Natural Gas Tax _ _ _  Balance Sh.. Liabilities Liabilities Posting
5740 Coal Tax _ _ _  Balance Sh... Liabilities Liabilities Posting
5750 €02 Tax _ _ _  Balance Sh... Liabilities Liabilities Posting
5760 Water Tax _ _ _  Balance Sh... Liabilities Liabilities Pasting
5780 VAT Payable / Settlement _ _ _  Balance Sh... Liabilities Liabilities Posting
- 5790 VAT, Total _ _ _  Balance Sh... Liabilities Liabilities End-Total
NAV
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5 VAT Posting Setup
5. 1Add Piost pond&ddcWYATting

d t

T New VAT posting setup |line require
jour(rPolst poned VAT accounting)

A The lineblwawhBubenéss PostingPGsbp@rsemadtaghuedetdo as
a Jolurtnma post the I mport VAT (best route)

A This | infutte¥A@A&aatircyul atii 0 nskUyl WA

o all owitahe

Et VAT Pasting Setup - %
HOME ACTIONS Deme January 2021 V1 [7]
VAT Posting Setup - Type to filter (F3) WAT Bus. Posting Group + = | |}

No filters applied

VAT Bus. Posting Group VAT Prod Description VAT Identifier VAT % VAT Caleulation Type  Sales VAT Purchase VAT Reverse Chrg. VAT Clause  EU Service  Tax Category ~

Posting Account Account VAT Ace. Code

Group

NO VAT ## Do Not Use #4 NO VAT 0 Normal VAT 5610 5630 O E

- POSTPONED  Postponed VAT on imports POSTPONED 100 Full VAT 5612 5632 O

- VAT20 Setup far /VATZ0 VATZ20 0 Normal VAT 5610 5630 (m} E

VATS Setup for /VATS VATS 0 Normal VAT 5610 5630 O E

VAT-ZERO Setup for /VAT-ZERO ZERO 0 Normal YAT 5610 5630 O
DOM NOT VAT REG VAT20 Domestic VENDORS not VAT registered (0%) ZERO 0 Normal VAT 5630 O
DO NOT VAT REG VATS Domestic VENDORS not VAT registerd (0%) ZERD 0 Mormal VAT 5630 [}
DOM NOT VAT REG VAT-EXMPT  Domestic VENDORS not VAT registered {0%) ZERO 0 Normal VAT 5630 (m}
DOM NOT VAT REG VAT-ZERO Domestic VENDORS not VAT registered (0%) ZERO 0 Normal VAT 5630 O
DOMESTIC FULL Full VAT invoices and corrections (100%) FULL 100 Full VAT 5613 5633 [}
DOMESTIC FULL20 ## Do Not Use ## FULL20 100 Full VAT 5610 5630 O B
DOMESTIC FULLS ## Do Net Use # FULLS 100 Full VAT 5610 5630 O s
DOMESTIC NO VAT ## Do Not Use ¥ NO VAT 0 Normal VAT 5610 5630 [} 3
DOMESTIC 005 Domestic - Out Of Scope 00s 0 Normal VAT 5610 5630 [}
DOMESTIC SERV20 Domestic - Services only 20% SERV20 20 Mormal VAT 5610 5630 O
DOMESTIC SERVS Domestic Services only 5% SERVS 5 Normal VAT 5610 5630 [}
DOMESTIC VAT20 Domestic - Standard rate (20%) VAT20 20 Normal VAT 5610 5630 [} s
DOMESTIC WATS Domestic - Reduced rate (5%) VATS 5 Normal WAT 5610 5630 (] s
DOMESTIC VAT-EXMPT  Domestic - VAT Exempt EXEMPT 0 Normal VAT 5610 5630 [}
DOMESTIC VAT-ZERO  Domestic - Zero rated ZERO 0 Normal VAT 5610 5630 [m}

<« VAT POSTING SETUP | WORK DATE: 28/01/2021 + SAVED ,“
O Search -+ New  EFEditlist  [i] Delete  # Edit [& View @ Suggest Accounts R Copy. Show Attached 8 Open in Excel More options Y
RE
VAT BUS VAT PROD VAT SALES PURC. CH
POSTING POSTING VAT V. CALCULATI VAT VAT VAT VAT CLAUSE EU TAX
GROUP * GROUP 1 DESCRIPTION IDENTIFIER % TYPE ACCO.. ACCO.. ACC. CODE SER. CATEGORY
NO VAT ## Do Not Use ## NO VAT 0 Normal VAT 5610 5630 ul E
:  POSTPONED Postponed VAT on imparts POSTPONED 100  Full VAT 5612 5632 L
VAT20 Setup for / VAT20 VAT20 0 Normal VAT 5610 5630 O E
VATS Setup for / VATS VATS 0 Normal VAT 5610 5630 ] E
VAT-ZERQ Setup for / VAT-ZERO ZERO 0 Normal VAT 5670 5630 |
DOM NOT VAT ... VAT20 Domestic VENDORS not VAT registe... ZERO 0 Normal VAT 5630 ]
DOM NOT VAT ... VATS Domestic VENDORS not VAT registe... ZERO 0 Normal VAT 5630 O
DOM NOT VAT ... VAT-EXMPT Domestic VENDORS not VAT registe... ZERO 0  Normal VAT 5630 ]
DOM NOT VAT ... VAT-ZERO Domestic VENDORS not VAT registe... ZERO 0 Normal VAT 5630 ]
DOMESTIC FULL Full VAT invoices and corrections (10... FULL 100 Full VAT 5613 5633 ]
DOMESTIC FULL20 #% Do Not Use ## FULL20 100 Full VAT 5610 5630 Y
DOMESTIC FULLS ## Do Not Use ## FULLS 100 Full VAT 5610 5630 0 s
DOMESTIC NO VAT ## Do Not Use ## NO VAT 0 Normal VAT 5610 5630 ] E
DOMESTIC 005 Domestic - Out Of Scope Qos 0 Normal VAT 5610 5630 O
DOMESTIC SERV20 Domestic - Services only 20% SERV20 20  Normal VAT 5610 5630 ]
DOMESTIC SERVS Domestic Services only 5% SERVS 5 Normal VAT 5670 5630 |
DOMESTIC VAT20 Domestic - Standard rate (20%) VAT20 20 Normal VAT 5610 5630 ] s
DOMESTIC VATS Domestic - Reduced rate (5%) VATS 5 Normal VAT 5610 5630 ) S
DOMESTIC VAT-EXMPT Domestic - VAT Exempt EXEMPT 0 Normal VAT 5610 5630 m
DOMESTIC VAT-ZERO Domestic - Zero rated ZERO 0 MNormal VAT 5610 5630 ]
NAV
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